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EDUCATION SAVINGS ACCOUNT (ESA)

An eligibility-contingent savings account that is granted to parents to utilize
towards qualified educational expenses, including private school tuition. In a
typical ESA, the funding comes from the government reallocation of a portion
of the funds that would have been spent on the student in a public school.

These funds are predominantly generated by taxpayers.
ESAs are currently in 19 states; not authorized in California.

TAX CREDIT EDUCATION SAVINGS ACCOUNT (TCESA) /\/\/ [

An eligibility-contingent savings account that is granted to parents to utilize °
towards qualified educational expenses, including private school tuition. In a Tax B

Credit ESA, the funding comes from donations made by individuals or

businesses to scholarship granting organizations, incentivized by tax credits

for donors. 7

TCESAs are currently in 2 states; not authorized in California.

TAX CREDIT SCHOLARSHIP (TCS)
1& An eligibility-contingent scholarship that is granted towards qualified educational

expenses, including private school tuition. In a Tax Credit Scholarship, the funding

comes from donations made by individuals or businesses to scholarship
granting organizations, incentivized by tax credits for donors. TCS tend to be
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less flexible and more targeted towards private school tuition.

Currently in 26 states; not authorized in California.

State income tax relief for parents with qualifying educational expenses. Tax A
credits reduce the total taxes a parent owes based on qualified educational —

expenses, in some cases including private school tuition. Tax deductions
reduce the total taxable income a parent owes based on qualified L
educational expenses, in some cases including private school tuition.

Currently in 12 states; not authorized in California.

VOUCHERS

School vouchers permit parents to take a set amount of money, typically a portion
of the funds that would have been spent on the student in a public school, to
be used towards private school tuition. These funds are predominantly
generated by taxpayers.

25 voucher programs in 16 states; not authorized in California.

Learn more about CAPSQO's pesition on school choice models at www.capso.org/school-choice
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